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INSTITUTE OF LIFE INSURANCE 


488 Madison Ave. New York 22,N. Y. 





LIFE INSURANCE 


PLAN OF INSURANCE 


JULY, 1955 


IN FORCE IN THE UNITED STATES BY PLAN 


(@M@,000 Omitted) 


DECEMBER 31, 
Number 


Amount 


1950 DECEMBER 31, 1954 


Number Amount 





Ordinary 
Straight Life _. _.. 


Limited Payment Lite a 








Endowment |... 





Retirement Income 
with Insurance .... 





Regular Term _.. 





Decreasing Term** 





Credit Life _..... 





Family Income and Other 
Combination Policies:*** 
Permanent 





Term 





Total 


Extended Term, Reduced —S™S 
Paid-Up and All Other... 


Total 








18,000 $ 55,000,000 20,900 
23,000 37,000,000 25,800 
15,000 22,000,000 16,000 


2,000 9,000,000 2,500 
1,000 7,000,000 1,700 


2,000 1,000,000 4,800 


$ 70,200,000 
43,200,000 
25,100,000 


10,600,000 
10,100,000 
600 3,100,000 
2,300,000 


4,900 15,400,000 
—- 16,100,000 
4,900 31,500,000 





3,300 4,600,000 











Group 





Regular Term _..... 
Credit Life —............. 





ee CNRS on... 





Total 


80,500 $200,700,000 


28,400 $ 85,200,000 
16,200 7,900,000 
300 1,200,000 








Industrial 
Straight Life —_.... 





Limited Payment eee. 
Endowment 








All Other 





Total 








Total 





Straight Life 
Limited Payment Life —... 





Endowment _. ...... 





Retirement Income | 
with Insurance _.... 





Regular Term 
Decreasing Term** _.... 








Credit Life .......... 





Family Income and Other 
Combination Policies:*** 
Permanent 





Term 





Total _ 





Extended Term, “Reduced 
Paid-Up and All Other... 


OE eae ee nee ee pole Ae 


a 202,000 


3,000 17,000,000 5,600 





44,900 $ 94,300,000 


20,100 $ 6,000,000 
59,700 24,200,000 
17,400 5,600,000 
13,900 2,900,000 


111,100 $ 38,700,000 





41,100 $ 76,500,000 
85,600 67,600,000 
33,400 30,700,000 


2,600 11,200,000 

30,100 95,300,000 

600 3,200,000 

21,000 10,200,000 
> 


5,600 15,600,000 
—- 16,300,000 
31,900,000 





14,000 4,000,000 16,500 7,100,000 
“$234,000,000 236,500 





$333,700,000 








Source: Institute of Life Insurance. The All Other Categories in the 1954 Group and Industrial Categories are distributed by plan in the 
Total breakdown. 


* Less than 500,000. 


** Not available separately in 1950; included in Regular Term. 
***Permanent and Term breakdown not available in 1950. 





The increased ‘spread of life insurance protection in 
the United States has brought about spectacular gains 
in almost all plans of insurance, especially those created 
to meet specific family needs. Plans combining perma- 
nent and term protection; term plans (including group 
term); and credit life insurance plans (issued on the 
lives of borrowers to cover payment of loans in case of 
death) showed the largest percentage gains in the 
period from 1950 to 1954. 

Whole life policies (straight life and limited payment 


PERCENTAGE INCREASE 1950 TO 1954 
TOTAL LIFE INSURANCE IN FORCE IN JU. S. 


Plan of Insurance 


BY PLAN 


Straight Life _...... 
Limited Payment Life 


Endowment 


Retirement Income with Insurance eee err des 


Regular and Decreasing Term 


Credit Life 


Increase 
27.4% 
17.5 

8.3 
25.2 
82.4 

.. 163.3 


Family Inc ‘ome & Other Combination Policies... 89.7 


Extended Term Reduced Paid-Up & All Other —.. 58.1 


Total, All Types 


42.6 


2 





life) however, continued to account for the largest pro- 
portion of the total amount — 50% of the $234 billion 
of life insurance in force at the end of 1950 and 43‘< 
of the $334 billion in force at the end of 1954. Regular 
group term life insurance, which represented 20% of 
the 1950 total amount, has nearly doubled in the past 
four years and accounted for 26‘¢ of the aggregate 
amount outstanding at year-end 1954. Family income 
and other combination policies represented nearly 10% 
of the 1954 total amount in force and endowment poli- 
cies accounted for a little over 9% 


pared with 7% and 12% respectively in 1950. 

Of the 237 million individual policies and certificates 
owned in the United States at the end of 1954, over half 
(54% ) were whole life policies — both straight life 
and limited payment life. More than 14‘% of the policies 
were endowments; 12‘/ 
tificates; nearly 9% were ordinary and group credit 
policies and certificates; 27 were policies combining 
permanent and term protection; and the remaining 9% 
were other types of policies. 


were regular group term cer- 


of the total, com- 


PERCENTAGE DISTRIBUTION OF AMOUNT OF LIFE INSURANCE 


IN FORCE IN THE U. S. BY PLAN 


2 


Ordinary 
1950 1954 


Total 
1954 


Industrial 
1950 1954 


Group 


Plan of Insurance 1950 1954 1950 





Straight Life 36.8% 35.0% 0.5% 0.3% 13.9% 15.5% 25.6% 
Limited Payment Life 24.7 213 0.2 0.2 61.6 62.7 24.6 
Endowment 14.9 12.5 = 18.3 14.6 12.1 
Retirement Income with Insurance 5.8 5.3 0.4 y = = 3.8 
Regular Term 4.5 5.0 92.7 d 0.1 . 23.1 
Decreasing Term** 1S A ss 
Credit Life 0.5 : 6.2 t 1.7 
Family Income and Other 
Combination Policies*** 

Permanent 

Term _ 8.0 

Total 11.0 & 0.9 


Extended Term, Reduced Paid-Up 
and All Other 18 : * 5.2 


22.9% 





Total 


* Less than 0.05%. 
** Not available separately in 1950; included in Regular Term. 
**®*Permanent and Term breakdown not available in 1950. 


100.0% 100.0% 100.0% 100.0% 100.0% 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





Type of Investment 


May 


1954 1955 


5 Mos. 


5 Mos. 


1954 


May 31 May 31 


1955 


1954 


April-May 
1955 





Government 


US. 
Canada 


Other 


$ 461 $2,391 
17 
2 


$2,026 
19 
2 


$ 9,058 
380 
29 


$ 9,539 
564 
23 


—47 
-10 





State, Pro- 
vincial, 
Local 


US. 
Canada 
Other 


200 
24 


353 
63 


1,956 
675 
1 


1,598 
727 
l 


-9 
—2 





World Bank 


34 


161 


164 


=| 





Railroad 


US. 
Foreign 


86 
10 


3,774 
46 


+50 
-1 





Public 
Utility 


US. 


Foreign 


13,203 
427 





Other 


U.S. 


Foreign 


16,519 
776 





TOTAL 


47,005 





PREFERRED. 
STOCKS 


Railroad 


U.S. 


Foreign 


75 





Public 
Utility 


US. 


Foreign 


882 





Other 


US. 
Foreign 





TOTAL 





COMMON 
STOCKS 


Railroad 


U.S. 


Foreign 





Public 
Utility 


US. 


Foreign 





Other 


US. 
Foreign 





TOTAL 





MORTGAGES 


Farm 


VA 
Other 


1,939 





Non-Farm 


FHA 
VA 
Other 


6,087 
3,805 
12,320 





TOTAL 


24,174 





REAL 
ESTATE 


Company Used 


470 





Investment 


Residential 
Commercial 


456 
1,383 


445 
1,156 





Other 


Farm 
Non-Farm 


10 
14 


13 
17 





TOTAL 


18 


2,407 


2,101 





POLICY LOANS 


54 


3,190 


2,983 





CASH 


Xxx 


xxx 


1,067 


1,082 





OTHER ASSETS 


xxx xxx 


xxx 


2,842 


2,359 





TOTAL 


$1,626 $1,422 $7,499 


$6,535 


$86,515 


$80,522 


$ +454 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT 


PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


May 
1955 


May 
1954 


5 Mos. 
1955 


5 Mos. 
1954 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$117,855 
47,475 
21,994 


$102,047 
36,601 
20,307 


$ 576,057 
885 


113,531 


553,060 
201,138 
109,439 





TOTAL 


187,324 


158,955 


929,473 


863,637 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


38,295 
307 
12,017 


31,543 
107 
9,766 


203,425 
1,442 
59,717 


176,487 
1,153 
50,231 





TOTAL 


50,619 


41,416 


264,584 


227,871 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,106 
2,189 
876 


5,918 
2,053 
833 


32,034 
10,647 
4,227 


32,712 
10,642 
4,079 





TOTAL 


9,171 


8,804 


46,908 


47,433 





ANNUITY PAYMENTS 


Group 
Individual 


12,714 
23,713 


11,719 


22,660 


69,074 
126,513 


63,988 
129,708 





TOTAL 


36,427 


34,379 


195,587 


193,696 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


55,686 
813 
20,001 


48,008 
618 
18,774 


283,479 
4,322 
98,030 


249,612 
5,985 
91,707 





TOTAL 


76,500 


67,400 


385,831 


347,304 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


58,588 
14,045 
3,349 
3,918 


51,294 
10,316 
3,436 
1,515 


307,272 
66,819 
51,809 
10,793 


269,578 
54,009 
47,878 

8,655 





TOTAL 


79,900 


66,561 


436,693 


380,120 





TOTAL LIFE BENEFIT PAYMENTS 


$439,941 


$377,515 


$2,259,076 


$2,060,061 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Personal 
Dividends 


88,393 
28,106 
4,719 


74,272 
19,696 
4,586 


423,490 
136,671 
23,603 


377,710 
98,839 
18,915 





TOTAL 


$121,218 


$ 98,554 


$ 583,764 


$ 495,464 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all payments. 





